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Independert Auditor’s Report

To the Boaxd of Education
Springville Community School District:

Renort on tha Financial Statements

1 have audited the accompanying financial statements of the governmental
activities, the business type activitics, cach major fund and the aggregate remaining fund
information of Springville Commumity School District, Springville, fowa, as of aud for
the year ended June 30, 2014, and the related Notes to Financial Statements, which
collectively comprise the District's basic financial statements listed in the table of
contents.

Management’s Responsibility for the Financiel Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with U.S. generally accepted accouniing principles.
This includes the design, implementation and maintenance of internal control relevant 1o
the preparation and fair presentation of financial statements that are free from material
. misstatement, whether due to frand or error, '

Anditor’s Responsibility

My responsibility is to express opinions on these financial statements based on
my audit. I conducted my andit in accordance with U.S. generally accepted anditing
stendards and the standards applicable to financial audits comtained in Government
Audiiine Standards, issued by the Comptroller General of the United States. Those
standards require that I plan and perform the audit fo obtam reasonsble assurance about

sther the financial statements are free from material misstatemnent.

An audit involves performing procedures to cobtain audit evidence about the
amounts and disclosures in the financial statements, The procedures selected depend on
the auditor’s Tudgment, including the assessment of the risks of material misstaternent of
the financial statements, whether due to fraud or error. In mzking those risk assessments,
the zuditor cousiders internal control relevant to the District’s preparation and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circemsianees, but not for the prrpose of expressing an opinion on the
offeciivensss of the District’s internal control. Aceordingly, I express no such opinion.
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An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by manegement, as weil as
evaluating the overall presentation of the financial statements.

I believe the audit evidence I have obtained is sufficient and appropriate 10
provide a basis for my audit opinions.

Ouninigns

In my opinion, the financial statements referred to above present fandy, m all
material respects, the respective firancial position of the governmenial activities, the
business type activities, each major fund and the aggregete remaining fund information of
Springville Community School District as of June 30, 2014, and the respective changes in
financial position and, where applicable, cash flows thereof for the year then ended in
accordance with U.S. generally accented accounting principles.

Dther Matters
Required Supplementary Information

U.S. generally accepted accounting principles require Management’s Discussion
and Analysis, the Budgetary Comparison Information and the Schedule of Fumnding
Progress for the Retiree Health Plan on pages 5 through 15 and 44 through 46 be
presented to supplement the basic financial statements. Such information, although not 2
part of the basic financial statements, is required by the Govermmental Accounimg
Standards Board which considers it to be an essential part of financial reporiing for
placing the basic finsncial statements in en appropriate operational, economic or
historical context. I have applied certain limited procedures to the reguired sapplementary
information in accordznce with U.S. generally accepted aunditing standards, which
consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to my inguiries,
the basic financial statements and other knowledge I obiained during my andit of the
basic financial statements. I do not express an opinion or provide any assurance on the
information because the limited procedures de not provide me with sufficient evidence to

express an opinion or provide any assurance.
Supplemeniary Information

My andit was conducted for the purposc of forming opinions on the financial
statements that collectively comprise Springville Community School Distict’s basic
financial statements. I previously andited, in accordance with the standards referrsd to in
the third paragraph of this report, the financial stafements for the nine years ended June
30, 2013 (which are not presented herein) and expresssd unmedified opinions on those
financial statements. The supplementary information included in Schedules 1 tirough 7,
is presented for purposes of additional analysis and is not a required pext of the basic

finaneial statements.




The supplementary informetion is the responsibility of mepagement and was
derived from and relates directly to the underlying acconnting and other records used to
prepars the basic financial statements, Such information has been subjectzd to the
anditing procedures applied in the audit of the basic finavcial statements and cerfain
additicnel procedures, including comparing and reconciling such information directly to
the mderlying accounting and other records used to prepare the basic financial statemenis
or to the basic financial statements themselves, and other additional procedures in
acoordance with ULS. generally accepted audifing standards. In my opimion, the
supplementary information is fairly stated In all material respects in relaiion to the basic
financial statements taken as a whale.

Other Reporting Regwugr ired by Government Anditing Standards

In accordance with Government Auditing Standards, T have also issned my report
dated Febraary 11, 2015 on my consideration of Springville Comunity School District’s
internzl control over financial reporting and om my tests of its compliance with cettain
provisions of laws, regulations, contracts and grant egrecments and other matiers. The
purpose of that report is to describe the scope of my testing of internal confrol over
finameial reporting and compliance and the results of that testing and not to provide an
opinion on the internal conirol over financial reporting or on complisnce. That report is
an indegral part of an acdit performed in accordance with Government Aunditing
Standards in considering Springville Community School District’s fntemnal control over
financial reporting and compliance.

A/A«a‘/m,%:ﬁ

Kay L. Chapman, CPA PC
February 11, 2015




MANAGEMENT’S DISCUSSION AND ANALYSIS

Springville Community School District provides this Managements
Discussion and Analysis of its financisl statements. This narrafive overview and
zndlysis of the financial activides is for the fscal year ended June 30, 2014, We
encourage readers to consider this information in conjuncton with the District’s
financial statements, which follow.

2014 FINANCIAL HIGHLIGETS

s  General Fund revenues decreased from $4,040,331 iu fiscal 2013 to $3,923,972 in
fGzcal 2014, and Ceneral Fund expenditures decreased from $4,384.229 in fiscal

9013 to $4,337,277 in fiscal 2014, The District’s Genersl Fund balance decreased
from $905,520 in fiscal 2013 to $492,215 in fscal 2014, a 46% decrease.

s The decresse in General Fund revenue was primarily due to e decrease in property
tax revenne and a decrease of federal funds in FY14. The district’s General Fund

property tax rate decreased Fom $10.96 in FY13 to $10.80 in FY14. The decrease in
property f=x rate was sttributed to the inability to levy for cash reserve in FY14
according to Iowa Code. )

s+ The decrease in expenditires of 1% cen be atitibuted to a decrease In puarchased
services, tuition, and technology equipment. The district made a concerted effort to
reduce expenditures through the Ene item budgel. The Disirict’s Genersl Fund
ending balance deereased by $413,305 in FY14. The General Fund balance at June
30, 2014 was $492,215 or 11% of the General Fund expenses.

¢ The District’s unspent anthorized budget decreased by $223,721 from $1,673,583
to §1,449,862 a 13% decrease from FY13 to FY14.

= The District’s General Fund solvency ratic {Unassigned fund balaiice + Assigned

fumd balance/General Fund revermes minus AFA Flow-through) at June 30, 2013
was 27%. The District’s Genersl Fund solvency ratio at June 30, 2014 was 9%.

USING THIS ANRUAL REPORT

The annusat report comsists of a series of fnancisl statements sund other
informaition, as follows:

Management’s Discussion and Anglysis jotroduces the basic financial
statements and provides an analytical overview of the District’s financial
activites.

The Government-wide Financial Statements consist of a Statement of Net
Position and a Ststement of Activitfes, These provide information about
the activities of Springvilie Community School District as a whole and
present an overall view of the District’s finances.

The Fund Finsncial Statements tell how governmental services were
finrgniced in the short term as yrell as what remeins for future spending.
Fund financial statcments report Springville Community School Distriet’s
operations in more detail than the governmenit~wide statements by
providing information about the most significant funds.

Netes to Fimancial Statements provide additional information essential fo a
full understanding of the data provided in the basic financial atatements.




Required Supplementary Informatica further explains and supports the
financial stafements with a comparison of the District’s budget for the
year, as well as presenting the Schedule of Funding Progress for the
Retiree Health Plan.

Sapplementary Informedon provides detailed mformation about the
noamajor Governmmental and Enterprise Funds.

Figure A-1 shows how the various pa_rts of this annuel repert are arranged and
reiate v ong another.

Figure A-X
Springville Community School District Annuai Financial Repor

Management's . : Reguired
Biscussion Ba;:: Sﬁ ents d Supplemnentary
and Analysis Information
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Figure A-2 summarizes the major features of the Disirict’s fnancial statements,
ingluding the portion of the District’s activitiss they cover and the types of informetion

they contain.
Figure A-2°
Iajor Features of the Governmentapide und Fund Financlal Statements
Covernrnent-wids Fond Statements Proprietary Funds
Sistemerts Goverrmental Funds
Scope Entire Disicct The acvites of the Activities the District
District that are not operates similar fo
proprietary or Sdudary. private businesses:
such as special food services zud
educaiion and building rreschosl
meintenznce
Required Snancial +» Stetement of net = Ealance shaet » Stofement of net
statements posttion positon
= Stetement of revenues,
« Statereent of activifics f znd s Staiement of revenues,
. changes in find Dalances | expenses and chemgesin
fund nef position
» Statemnent of cash
flows
Accounting basis and Accridl gocounting and Modified accrual Acerual accounfing and
mgastrerssnt foous ecoaomic Tescurces focus | scoommting end current economic Tesources focus
financial rescurces focus
Typs of agset/ All zssets snd Kebilitfes, | Generally, assels Al assets end Hahilites,
Bsbiifty information botk fnanciel end expected fc beused up both financial and
capital, short-term gnd and lghilites that come capital, short-term and
long-tersn due during the year or long-term
soom theveafter; ne
capital assets or kmg-
term Habilites intnded
Types of inflow/ cutflow All revemmuies and Revennes for which cash | All revermies and
information expenses during year, isTecelved furing or soon | expenses Quring the vear,
regardless of when cash | affer the end of the year; | regardless of when cash
ig received or paid expenditures when goods | is zeceived or paid
or services have heen
received enxd the related
Eability is dne during the
vear or soon thereafter

REPORTING THE DISTRICT’S FINANCIAL ACTIVITIES

Governmeri-tiide Financal Statements

‘Fhe government-wide financial statements report information about the District
as a whole using accounting methods similar to those used by private-sactor
compenies. The Statement of Net Position includes all of the District’s assets, deferred
outflows of resources, liabilities and deferred inflows of resources, with the difference
reported as net position. All of the current yeasr’s revemlles and expenses are accounterd
for in the Statement of Activities, regardless of when cash Is received or paid.

The two go—veznment-wide financial statements report the District’s net posidon
and how it has changed. Net position is one way ic measure the District’s financial

health or finsncial positon.

Over time, increases or decreases in the Districts net

position is an indicator of whether fimancial position is impreving or deteriorating. To




assess the District’s oversll health, additional non-financial factors, such as changes in
the Districi’s property tex base and the condition of school buﬂdmgs and other

facilities, need 10 be considered.

In the govermmenti-wide financial statements, the District’s activities are divided
into two categories:

s  Covernmenfal acfivities: Most of the District’s basic services are included here, such
as regular and special education, transpertation and adminigtrution. Property tax
and sigte aid finance most of these activities,

» Business type activities: The Districi cherges fees to help cover the costs of cerfain
services it provides. The District’s scheol nutrition and preschool progrems are
included here.

Fund Finemoial Statemenis

The fund fnancial statements provide more deteiled information about the
District’s funds, focusing on its most significant or “major” funds — not the District as a
whole. Funds are accounting devices the District uses to keep track of specific sources

of fundmg and spanding on particniar programs.

Seme funds are required by stefe law and by bond covensnts. The District
egtablishes other furds to confrol and manage money for particular purposes, such as
accounting for studeat actvity funds, or to show that it is properly nsing certain
revenies, such as faderal grants.

The District has two kKinds of funds:

1) Govermmental fumds: Most of the District® Dasic services are included in
governmental funds, which generally focus on (1} how casgh and other fnancial
assets that can readily be converted to cash flow in and out and (2] the balances left
ai year-end ihat are available for spending. Consequently, the governmental fund
gtatemments provide a detailed short-term view that helps determine whether there
are more o fewer financial resources that can be Spent in the near future to finance

the Disirict’s programs.

The Disirict’s govermrmental fonds include the General Fund, Special Revenue
Funds, Capital Projects Funds and Debt Service Fund.

The required financial statements for governmental funds include a balance sheet
and a statement of revenues, expenditures and changes In fund balances.

2} Propricicry funds: Services for whick the Disirict charges a fee are generally
reporied in proprietary funds. Proprietary funds are reported in the same way as
the government-wide financial statements. The Disirict's enterprise funds, one fype
of proprietary fund, are the same as its business type activities, but provide more
detail and addifional informetion, such as cash flows. The District currently bas two
enterprise funds, the School Nutrition Fund and Preschool Fund.

The required financiz]l statements for proprietary funds include = statement of net
position, a statement of revenues, expenses end changes Im fund nel position and a

statement of cash flows.

Reconeiliations between the government-wide financial statements and the
governmental fund finamcizl staterents follow the fund govermmentsl fmancisl

statements.




GOVERNMENT-WIDE FINANCIAL ANALYSIS

Figure A-3 below provides a summery of the District’s net position at
June 30, 2014 compared to June 30, 2013.

Figore A-3
Condensed Statoment of Net Position
Governmenisl Business Type Total Total
Artivities Acfivities District Change
2014 2013 2014 2013 2014 2013 20132014
Qurrent and other assets § 3496089 $385L676 521905 E£15952 83517964 §3,267,628 -9.04%
Capital azsets 5.011.112 4594 371 42 357 48,982 5.054.069 __5.043.253 0.21%
Total assels 8.507.171 8.845.947 64 862 £4934 8572 033 8.910 881 -3.80%
Long-term HabiBitles 3,036,550 3,194,372 - - 3,056,550 3,154,572 4.32%
Crther lebiliies 547,828 636318 14541 15665 562,769 671525 -16.25%
Total lizbilities 3.504.378 3.850.801 14941 15.606 3.619.319 3.866497 -5.39%
Deferred irflows of resonrees 13259 1.357.138 - - 1.525 980 1.357.138 12 44%
Net position
Met investment in
capital assets 2,041,112 1,904,271 42,957 48,982 2,084,069 1,953,253 6.70%
Restricted 977,422 949,629 - u 977422 049,629 2893%
Urnrestricted 358272 784018 0.064 348 365 784.354 =3343%
Totzl nst position $. 3376813 83637918 $49921 $49328 $3426734 £3687246 -7.07%

The District's combined net position decreased by approxzimately 7%, or
$260,512, from the prior year. The largest portion of the District’s net position is
the invested in capital assets (2.g., land, infrastructure, buildings and equipment,
less the related debt. The debi related to the investment In capital asseis is
liquidated with sources other then capital assets.

Restricted net position represent resources that are subject to external
restrictons, constifutional provisions or enabling legislation on how they can be
used. The District’s restricted net positfon increased $27,793, or approximately 3%
from the prior year. The increase was primarily a result of resources from the Early
Literagcy Grant and Teacher Leadership Crant.

Unrestricted et position — the part of net position that cen be used to

finance day-to-day operations without constraints established by debt covenants,

' enchbling legislation or other legal requirements — decreased $419,121, or

approgimatsly 53%. The decrease in nprestricted net position was primarily 2 result

of the decrease in the General Fund due to the Distriet’s expenditures exceeding the
District’s revenue for FY14.




Figure A-4 shows the changes in net pesition for the year ended June 30,
2014 compared to the year ended June 30, 2013.

Figure A4
Change in Net Pogition,
Govermmentel Activitien Businezs Type Activities Total District Total Change
Revennes 2014 243 2014 2083 n4 2013 20032014
Program rEvens
Charges br service and sales F 524,183 § 600522 $120,098 SI1I9910 § 644281 § 720,330 -10.62%
Cperating grants 587,936 631,524 3377 63,296 661,313 699,630 5.52%
Gaperal revermes
Propery tox 1,446,278 1459423 - = L446272 1439422 048%
Stetewide sales, services and noe 243 328277 348,345 - - 228277 340346 -5.03%
Unrestricted siate grants . L6720 1,601,320 - - 1,672,230 1,601,328 4.43%
Cant:Thartions and danations 32944 17,189 - - 32944 17,139 91.66%
Urreswicted Investmertt samings . 3,700 5663 26 it 3,726 5,673 3432%
Cther 16.306 14578 - - 16306 14.578 11.85%
Total Tevemmass _ 4611854  _ 4660072 1983500 138316 4,805 355 4,845 788 -0.89%
Progrem sxpenses
Govermmental activities
ST Instructica 2,963,533 2925100 - ~ 2,963,533 2,525,100 121%
Supput services 1,555,&6? 1,489,309 - - 1,553,087 1,489,309 4,42%
MNon-instrzciions] programs - - 194,758 212933 194,756 212,933 -8.54%
Other axpensss 352491 436,727 - - 352481 __ 436727 -19.25%
Tetal expenses _ 4871111  _ 4831136 194755 _ 213933 5065267 5.064.069 G.04%
Chznge o net position (238,257 (191,065 (1,255} GATLTY (260,512) 15781} 20.73%
Transfors {LB48) o 1,348 - - - 2.00%
Net position begfuming of year 3.637.018 3808 __ 40308 7A045 _ 3687246 _ 3003057 -5.53%
Nez position end of year S33768]3 S3693 $ 40071 $ 498 S3IA6TH  SICETUS 10T%

In fiscal 2014, property tex and unrestricted state grants account for 68%
of the revenue from governmental activities while charges for service and sales
and operating grants and contributions account for almost 100% of the revenue

from business type activities.

The District’s totel revenues were $4,808,355 of which $4.611,854 was
for governmental activities and $193,501 was for business type activitics.

As shown in Fignre A-4, the District as e whole experienced a less than
1% decrease i revermies and a [04% imcrease i expenses. The decrease In
revenues is largely due to a decresse in open enrollment and special education
toition, gravte, SAVE dollars, and invesiment eamings. The increase in
expenditures occunred in the functional areas of inshuction and snpport

SETVICES-




Governamental Activities

Revenues for governmental activities were $4,611,854 and expenses were
$4,871,111 lor the vear ended June 30, 2014,

The following teble presents the total and net cost of the Distriet’s major
governmental aciivities: inetruction, support services, non-imstructional programs
and other expenses, for the year ended June 30, 2014.

Tigurs A-S
L Total end Net Cost of Government=] Activities
Tate! Cost of Services Net Cost of Services
Clhemge Change
2014 2013 20132014 2014 2013 20132014
Instrrction $2,963,553 §$2925100 1.3% 2018367 5 18335854 5%
Support services 1,555,087 1489309  4.4% 1,547,241 1,482,624 2.4%
Cther expensss 352,481 436727 -1%3% 193384 ' 282{04 31.4%
Total expenses S487L131 $4851.036 04% $3.758300 S3ILIBI%3 35%

For the year ended June 30, 2014:
s The cost financed by users of the District’s programs was $524,183.

» TPederal and state governments subsidized certain programs with grants and
contributions totaling $587,936.

s The net cost of governmental activities was fnenced with $1,774,555 in
property and other taxes and $1,672,230 in unrestricted state grants.

Business Type Activities

Revenues for business type activities for the year ended June 30, 2014 were
$193,501 represemtng a 3% imcrease over the pror year and expenses totaled
$194,756, a 9% decrease from the prior year. The Disirici’s business type activities
inelude the School Nutrition Fund and Preschool Fund for 3 year olds. Revenues of
these sctiviies were comprised of charges for services, tuition, federal and sfate
relmbursements and investment income.

The incresse jn revenue from FY13 to FY14 in the School Nutridon Fuand is due
o the Incresse in meal receipts and increase in federal reimbursements. The decrease
i expenditures in the Nutriion Fund is atiributeble to the decrease cost for food,

supplies, and purchased services.

INDIVIDUAL FUND ANALYSIS

As previously noted, Springville Community Schovl District umses fund
eccounting to ensure and demonstrate compliance with fnance-related Iegal

requiraments.
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The financizl perforrmeance of the District as a whole Iz reflected in its
governmental funds, as well. As the District completed the year, its governmental fimds
reported & combined fund balance of $1,418,488 well below last year’s ending fund
belances of §1,841,385. The privaery reason for the decrease of $429,867 in combined
fund balances in Hseal 2014 is due {0 a decrease in revenue sourees and expenditures
exceeding the district’s resources.

Governmental Fund Highlights

» The District’s declining General Fund francial posifion is the result of mary
factors. Decrease in state 2id as & result of declining enrollment, decrease in local
property tex revenue, and decrease In revenue from federal scurces. The District’s
expenditures exceeded the District’s revenue for FY 14 which requires the District to
use its carrvover fund balance to meet its fnancial obligations. )

s The Generel Fund balance decreased from $905,520 to $492,215, due in part to the
decrease in the District tax rate, federsl revenie sources, increase of expenditures

and the inability to levy for cash reserves.

s The Capital FProjects - Statewide BSales, Services and Use Tax Fund halance
decreased from $520,474 to $432,041.

Proprietary Fund Highlights

Enterprise Fund net position increased from $49,328 at June 30, 2013 to
$49.021 at June 30, 2014, representing an mecrease of approximately 2%. The revenue
and expenditures did not vary significantfly from FY13 to FY14 for the Nufriton Fund
and 3 vear old Preschool Fund.

BUDGETARY HIGHLIGHTS
The District did not amend its budget during the year ended June 30, 2014.

The Districts revenues were $204,895 more then budgeted revenues, a variance
of approximately 5%. The most significant variance resulted from the District receiving
more in state end local revenue sources than aniicipated and a significant increase in
stadent activites and sales,

Totzl expenditures were $460,968 less than budgeted, due primarily to the
District’s budget for the Gemeral Fund. It is the District’s practice to budget
expenditures at near the maximmim authorized spending authority for the General
Fund. The District then manages or controls General Fund spending through its Hne-
itern budget. As a result, the District's certified budget should always exceed actial

expenditures for the year. .

In spite of the District’s budgetary practice, the cerfified budget was exceeded in
the instruction functional are due to the timing of expenditures &t year-end without
sufficienit time to amend the certiffed budget.

iz
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CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At Jume 30, 2014, the Distzrict had Invested $5,054,069, nat of accumulated
depreciation, in a broad range of capftal assers, Including land, buildings, athletic
facilitles, computers, audic-visual equipment and tremsportafion equipment. ({See
Figure A-8) This represents a net increass of less than 1% over last year. More detafled
mformation about the District’s capitel assets is presented in Note 4 to the financial
statements. Depreciation expense for the year was $171,803.

The original cost of the District’s capital assets was $9,293,001. Governmental
funds account for $9,183,932, with the remainder of $109,069 accounted for in the
Proprietary, School Nutrition Fund,

The largest change weas in the furniture znd equipment category, which
increased from $223,651 at Juns 30, 2013 to $303,228 at June 30, 2014 dus to
purchase of 2 bus and technclogy equipment. )

Figure A-G

Capitel Assets, Nef of Deprecistion
Governmentsal Business Type Total Total
Activities Artivifies Distzict Change
o014 2013 2014 2013 2014 9013 20182014
Lend % 332,167 $33:I6T & - & - $ 382167 § 332,167 0.00%
Buildings and improveraents 4,357,253 4,341,360 . - 4,357,253 4,441,360 -1.89%
Site improvaments 61,421 45,675 - - 83,421 46,075 3231%
Purnitmre snd equipment 260.271 17¢5668 _42.957 _48.982 303,228 223691 35.55%
Totzls $5.011.112 54994277 $49907 $42.080 SH004069 BS5.043283 6.21%
Long-Term Debt

At June 30, 2014, the District had $3,056,550 in genera! obligation and other
long-term debt outstanding. This represents a decrease of approximately 4% from last
year. {See Figure A-7) Additional information about the District’s long-term debt is
presented in Note 5 o the financial statements.

The District continues to carry a general obligation bond rating of “A-"assigned
by national rating agencies to the District’s debt The Constifution of the State of Towa
timits the amount of generzl oblgation debt disiricts cam issue to 5 percent of the
assessed value of all taxable property within the Disttict. The Disivict’s outstanding
generel obligation debt is significantly below its constitutional debt Hmit of

approximately $5.6 millicn.
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Figure A-7
Outstanding Long-term Chligations

Totad Total
Bchool District Change
2014 2813 2013-2014
Revenue bonds $ 2,970,000 3 3,090,000 -3.88%
Termination benefits 13,872 34,687 -60.06%
Net OPEB Hability 72,675 69,885 3.99%
Total $3.056.550 $ 3,194 572 -4.32%

ECONOMIC FACTORS BEARING ON THE DISTRICT'S FUTURE

At the Hme these financial statements were prepared and audited, the District

was aware of several existing circumstances that could significanily affect its fnancial
health in the futare:

"

The District’s cerfified emrcllment on October 1, 2014 was down 5.4 students from
Gcetober 1, 2013. The District hes declined in enrcliment a total of 137 students in
the Iast 8 vears. The District is hopeful that the snrollment has started to stabilize,
which is crifical in maintaining a sound financial position.

July 1, 2014 the District will enter inte a sharing agreement with the Linn Mar
Community School District to share a % time superintendent in an effort to save
administrative costs. The District will aiso enter into a sharing agreerent with 4
othar districts to share a Human Resources Mansager. This offers the District cost

- savings and will generate $83,304 in supplementary weighting from the State.

The District held an election on Sepiember 9, 2014 to ask voters to approve & $4.05
levy for an addition and renovation profect fo the elementary building. The woters
did not gpprove the bond issue; therefore the District will need to decide how 1o
proceed in meeting the facility needs at the clementery,

The general fund balance decrsased In FY14 due to the distriet’s expenditures
excesding the revenues, As the Increases in expendifires continue to sxceed the
District’s new money the balance will continte to decline. The District has reduced
staff, shorfened contracts, and is monitoring all expendinres. The District realizes
that with declining enrcllment it is a necessity to reduce expenditures to protect the
general fund baiance.

Low allowable growth over several yeers and eorollment decreases is megetively
impecting the District’s spending authority. The District’s unspent balance
decreased $223,721 from FY13 to FY14.

“The District has set sclveney ratio targets oft Mintmum-12%; Average-16%; and
Maximpm-20%. FY14 ended with a solvency ratio of 9%. It will be Important fo
maintsin an adequate cash reserve levy to stay within the targeted goal of finameial
soivency and it will be equally importent tc monitor and meke adjustments to
recurring expenses such as salaries and benefits which represent the majority of the
operating budget.

The requitements of the Affordable Health Care Act will impact the District’s futnre
employee benefit costs. The Disirict currently bas part-Hme employee groups that
do mot have healith care coverage offered to them af an affordable rate as mandated
through the Affordable Hezlth Care Act. The magnitnde of costs associated with ibe
regulations 1s sHll unknown.

14




s The District will be allowed o generate operaiing funds by maximizing use of the
cash reserve levy for FYLS; which was not allowsd in budget years FY13 and FY14
according to lowa Code.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This finendial report is designed to provide the District’s cifizens, taxpayers,
customers, Imvestors smd creditors with a general overview of the District’s finances and
to demeonstrate the Distdct’s accountability for the money it receives. If you have
questions about this report or need additional financial information, contact Stacey
Matus, District Secreiary/Treaswrer and Business Manager, Springville Commumniy
School District, 400 Academy Street, Springville, Iows 52336.
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SPRINGVILLE COMMUNITY SCHOOL DISTRICT Exhibit A

Siatement of Net Position
Jme 3G, 2014
Governmental Rusiness Type
Activities Acfivities Total
Asgefs
Cash, cash equivalents and pooled investments
Cash with fiscal agent § 525036 3 - § 525036
Other 1,277,633 14,138 1,291,771
Receivables
Property tax
Delinguent 14,265 514 14,809
Succeeding year 1,525,980 - 1,525,980
Accourtts receivable 2,865 - 2,865
Income surtax 75,622 - 75,622
Drae from other governments _ 74,628 - 74,628
Inventories - 7,253 7,253
Non-dspreciable capital assets 332,167 - 332,167
Capital assets, net of accumulated depreciation 4,678,945 43,957 4,721,902
Tots] assets 8,507,171 54,862 8,572,033
Liabilities
Accouunts payable 124,495 297 - 124,792
Salaries and benefits payable 351,304 12,640 363,344
Accrued interest payable 72,029 - 72,009
Unearned revenus - 2,604 2,604
Long-termn liabilities
Portion dug within one year
Revenue bonds payable 125,000 - 125,000
Termination benefits payable 13,874 - 13,874
Portion due after one year .
Revenue bonds payable 2,845,000 - 2,845,000
Net OPEB Hability 72,676 - 72,676
Total liabilities 3,604,378 14,941 3,619,319
Deferred Inflows of Resonrces
Unavailable property tax revenus 1,525,980 - 1,525,980

See notes to financial staterments.
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SPRINGVILLE COMMUNITY SCHOOQOL DISTRICT Exhibit A
Statement of Net Position
June 3¢, 2614
Governmental Business Type
Activities Activifies __Total
Net Position
Net investment. in capital assets $2,041,112 $42.957  $ 2,084,069
Restricted for
Categorical funding 137,052 - 137,052
Management levy purposes 63,338 - 63,338
Physicel plant and eguipment 32,686 - 32,686
Smdent activities 66,629 - 66,629
School infrastructute 432,041 - 432,041
Debt service 243,676 - 245,676
Unrestricted 358.27% 6,964 365,243
Total net position $3.376,813 $ 49,921 $ 3,426,734

See notes to financial statements.
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SPRINGVILLE COMMUNITY SCHOOL DISTRICT

Balance Sheet
CGovernmeniz] Funds
Tune 30, 2014
Capital
Projects
Statewide

Sales, Services

Assets General and Use Tax
Cash, cash equivelents and pooled investments
Cash with fiscal agent A3 - § 327257
Other ' 901,492 78,870
Receivables
Properiy tax
Delinguent 12,313 -
Succeeding year 1,276,837 -
Accounis receivable 2,865 -
Income surtax 75,622 -
Dues from other governments 48.664 25,914
Total assets ‘ $2,317.793 § 432,041
-~ Liabilities, Deferred Xuflows of Resourees
and Fand Balances
Lighilides
Accounts payable $ 121645 § -
Saleries and benefits payable 351,304 -
Advances from grantors 170 -
Total Habilities 473,119 -
Defarred inflows of resources '
Unavailable revenuie
Supceeding year property taX 1,276,837 -
Insome surtax 75,622 -
Total deferred inflows of resources 1,352,459 -
Fund balances
Restricted for
Categorical unding 137,052 -
School infrastructure - 432,041
Student activities - -
Management levy purposes - -
Physical plant and equipment - -
Debt service - -
Unassigned 355,163 -
Total fimd balances 492 215 432,041
" Total liabilities, deferred inflows of resources ) .
Seea%gfgsmf% %%&%S[ statements. $2,317,795 § 432,041
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Exhibit C
Nonmajor
Govemmental

Funds. Total
$197.,779 § 525036
297271 1277633
1,982 14,295
249 143 1,525,980
- 2,865
- 75,622
50 74,628
$746225 $3,496,059
$ 2850 § 124495
- 351,304
- 170
2,856 475 969
249,143 1,525,680
- 75,622
246 143 1,601,602
- 137,052
- 432,051
66,029 66,629
77212 77,212
32,686 32,686
317,705 317.705
- 355,163
494232 1.418,488
$746,225 $3,496,059




SPRINGVILLE COMMUNITY SCHOOL DISTRICT Exhibit D
Reconciliation of the Balance Sheet - Governmental Funds
to the Statement of Net Position
June 30, 2014

Total fand balances of governmental funds $1,418,488

Amonnts reported for governmental activities in the Statement of Net Position
are different becaunse:

Capital assets used in govenmnental activitics are not financial resources
and, therefore, are not reported as assets in the governmental fonds. 5,011,112

Other long-term assets.are not available to pay current year expenditures and,
therefore, are recognized as deferred inflows of resources in the goveramental

fonds. 75,792

Accrued interest payable on long-term liabilities iz not due and payable in the

current period and, therefore, is not reported as a liebility In the governmental
fimds. (72,029}

Long-term liabilities, Including bonds and notes payable, termination benefits and
other postemployiment benefits payable are not due and payable in the current period

end, therefore, are not reported as Habilities in the govermmental funds. (3,056,550}
Net position of governmental activities $3,376,813
Ses notes to financial statements.




SPRINGVILLE COMMUNITY SCEOQOL DISTRICT Exhibit B
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2014

Capital
Projects
Statewide Nonmajor
Sales, Services Governmental
Revenues General  and Use Tax Fonds Total
Local sources _
Local tax $1,252431 § - $ 189,521 § 1,441,952
Teition 330,235 - - 330235
Oiher 80,015 284 166,598 246,897
Stale sources 21771272 328,277 - 2,505,549
Federal sources 82,722 - - 82,722
Total revenues 3,922,675 328,561 356,119 4,607,355
Expenditures
Cutrent
Tostmetion
Regular 2,060,750 - 2,656 2,063,406
Special 490,347 - - 450347
Other 268,152 - 149,155 417,308
2,819,249 - 151,812 2,971,061
Support services
Student 135,274 - - 135,274
Instmetional staff 120,626 - 74,707 195,333
Administration 594,428 - 28,409 622,837
Operation and maintenance of plant 365,070 - 34,150 399,220
Transportation 141,507 - 106,026 247,533
1,356,905 - 243,292 1,600,197
Other expenditures
Facilities acquisition - - 30,052 30,052
Long-term debt
Principal - - 126,000 120,000
Interest and fiscal charges - - 147,957 147,957
AFA flowtlwough 159,107 - - - 159,107
159,107 - 298,009 457116
Total expenditures 4335261 - 693,113 5,028,374
See notes to financial staternents.




SPRINGVILLE COMMUNITY SCHOOL DISTRICT Exhibit E
Statement of Revenues, Exvenditures and Changes in Fund Balances
Govermnmental Funds
Faor the Year Ended June 30, 2014

Capital
Projects
Statewide Nommajor
Sales, Services Goventmental

General  and Use Tax Funds Total
Exoess {deficiency] of revenues
over (1mder) expenditures $ (412,586 8§ 328561 8 (336994 § (421,019

Other fingncing sources (Uses)

Interfimd operating transfers in 1,297 - 417,174 418,471

Interfund operating transfers (out) (2,016} {416,994) {1,309y  (420,319)
Total other financing sowmees (uses) (Zi%h {416.994) 415,865 (1,848)
Change in fund balances (413,305 (88,433 78,871 {422,867)
Fund balance, beginning of vear : 205,520 520474 415361 - 1,841,355
Fund balanos, end of year $ 492215 § 432,041 $ 494232 § 1,418,488

See notes to fmancial statements.
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SPRINGVILLE COMMUNITY SCHOOL DISTRICT ExhibitF
Receneiliation of the Statement of Revermes, Expenditures and
Changes in Fund Balances - Governmental Funds
to the Statement of Activities
For the Year Ended Jure 30, 2014

Change I foud balances - total governmental funds & (422,367}

Amounts reported for governmental activities in the Statement of Activities

are different becaunse:
Capital ontlays to purchase or build capital assets are reported in governmental
funds as expenditures. However, those costs are not reported in the Statement of
Activities and are allocated aver thair estimated nsefil lives as depreciation
expense in the Staternent of Activities. Capital ontlay sxpenditures and
depreciation expense are as follows:

Expenditures for capital assets ' ' $5182.711
Depreciation expense (165,870} 16,841

Certain revenus not collected for several months after year end are not
considered available revenme and are recognized as deferred inflows of
resources in the governmental funds. 4,560

Repayment of long-term Habilities is an expenditure in the governmental
funds, but the repayment rechices long-term lisbilities in the Statzment
of Net Asseis. 120,060

Some expenses reported In the Statement of Activities do not require the use
of current financial resources and, therefore, are not reported as expenditures

in governmental funds, as follows:
Texmination benefits 20,813
Other postemployment benefits (2,792) 18,021

Interest on long-term debt in the Statement of Activities differs from the

amount reported in the govenmmental fimds becanse interest is recorded as an

expenditure in the fimds when due. In the Staterent of Activities, interest

expense is recognized as the interest accrucs, regardless of when it is due. 2.400

Change In net position of governmental activities 3 (261,105

Sce notes to financial staiements.




SPRINGVILLE COMMUNITY SCHOOL DISTRICT Exhibit G

Staternent of Net Posifion
Proprietary Funds
June 30, 2014
Nonmajor
Enterprise
Assefs
Current asseis
Cash and cash squivalents $ 14,138
Accounts recetvable 314
Inventories 7.253
Total current assets 21,905
Nonemrent assets
Capital assets, net of acenrmulated depreciation 42,957
Total assets 64,862
Liabilities
Current liabilities
Accounts payable 297
Salaries and bensfits payable 12,040
Unserned reverme 2,604
Total lizbilifies 14,941
Net Position
Investment in capital asseis . 42957
Unrestricted ‘ 6,964
Total net posttion $ 49,921

See noies to fpancial statements.
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SPRINGVILLE COMMUNITY SCHOOL DISTRICT Exhibit H
Statement of Revenues, Expenses end Changes in Net Position
Proprietary Funds
For the Year Ended June 30, 2014

Nonmajor
Operating revenue Enterprise
Local sources
Charges for service $120,698
Operating expenses
Support services
Operation and maintenance of plant 3,485
Noo-instructiopal programs
Food service operations 185,218
Preschool operations 5,053
161,271
Total operating expenses , 194,756
Operating loss (74,658)
Non-operating ravenues
Interest incormns 26
Siate sources 1,618
Federal sources 71,759
Total non-operating revenuss 73,403
Net loss before transfers : (1,255)
Transfers in 1,848
Change in net position 593
Net position beginning of year - 49,328
Net position end of year § 49,921

See notes to financial stalements.
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SPRINGVILLE COMMUNITY SCHOOL DISTRICT - ExhibitI

Statement of Cash Flows
Proprietary Funds
For the Year Ended Jume 30, 2014
MNommajor
Cash flows from operafing activities Eaterprise
Cash received froni sale of services $ 120,106
Cash payments to employees for services (83,992)
Cash payments to suppliers for goods and services - (95,861)
Net cash nsed i opzarafing activities (59,747}
Cash flows from non-capital fnancing activities :
State grants received 1,618
Federal grants received 59,584
Net cash provided by non-capital financing activities 63,050
Cash flows from capital and related finencing activities -
Cash flows from investing activities
Intercst on fnvestments 26
Net increase in cash and cash equivalents 3,329
Cash and cash equivalents, beginning of year 10,869
Cash and cash equivalents, end of year 3 14,138
Reconeiliation of operating loss to net cash
wsed In operating activities
Operating loss $ (74.658)
Adjustments to reconcile operating loss 1o
net cash used in operating activities
Depreciation 6,025
Commodities used 12,175
(Increase) in accounts receivable (235)
Decrease in due from other find 1,170
(Increase) in inventory , (3,559)
Tnereass in accounts payabie 170
Incresse in uneatned revernus 243
{Decrease) in acerned salaries snd bemefits _ (1,078
Net cash used in operating activities 3 {59.747)

Non-cash investing, capital and related financing activities.
_ During the year ended June 30, 2014, the District received $12,175 of federal commodities.

See notes to financial statements.
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SPRINGVILLE COMMUNITY SCHOOL DISTRICT
Notes to Finamcial Statements
June 30, 2014

Note 1. Sammary of Significant Accounting Policies

The Springville Commmmity School District is a political subdivision of the State of lowa
and operates public schools for children in grades kindergarten through twelve. The geographic
area served Includes the CHy of Springville, Jowa, and the agricultural ferritory in Licn County.
The Distriet is governed by a Board of Educstion whose members are ¢lected on a non-partisan
basis.

The District’s financial stalements are prepared in conformity with U.S. generally
accepied accounting principles as presoribed by the Governmental Accounting Standards Board.

A. Reporiine Entily

For financial reporting purposes, Springville Community School District has ncluded ail
funds, organizations, agencies, boards, commissions, and authorities, The District has also
considered all potential component wnits for which it is financially accountable and other
organizations for which the nature and significance of their relationship with the Disfrict are such
that exclusion would canse the Distriot's financial statements to be misleading or incomplete. The
Governmental Accormting Standards Board has set forth eriteria to be considered in determining
financial accountability. These ctiteria incinde appointing a voting majority of an organizafion's
governing body, and (1) the ability of the District to impose its will on that organization or (Z) the
potential for the organizafion to provide specific benefits o, or impose specific financial burdens
on, the District. The Springville Community School District has no component units which meet
the Governmental Accounting Starndards Board criferia.

Jointly Governed Organizations - The District participates in a jointly govemed
orgamization that provides services fo the District but does not meet the criteria of a joint venture
since there is no ongoing financial interest or responsibility by the participating governments.
The District is a member of the County Assessor’s Conference Board.

B. Basis of Presentation

Govermment-wide Financial Statements - The Statement of Net Position and the Staternent
of Activities report information on all of the activities of the District. For the most part, the etfect
of interfund activity bas been removed from these statements. Governmental activities, which
normally are supperted by tax and intergovernmental revenues, are reported separately from
business type activities, which rely to & significant extent on fees and charges for service.

The Statemment of Net Position presents the Disirict’s assets, habilities and deferred
nflows of resources, with the difference reported as net position. Net position is reported in the
following categories:
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Net Investment in capital assers consists of capital assefs, net of accurmudated depreciation
and reduced by cutstanding balances for bonds, notes, and other debt that are ettributed to
the acquisition, construction, or improvement of those assets.

Restricted net position results when constrainis placed on nel position use are either
externally imposed or are imposed by law through constituticnal provisions or enabling
legislation.

Usnresiricied net position consists of net position not meeting the definition of the
preceding categories, Unrestricted net position is often subject to constraints imposed by
management which can be removed or modified.

The Staterment of Activitics demonstrstes the degree to which the direct expenses of a
given fimction or scgment are offset by program revenues. Direct expenses are those clearly
identifiable with a specific fimetion. Program revenues include 1) charges to customers or
applicants who purchase, nse, or direcily bepefit from goods, services, orprivileges provided by a
given fimction and 2) grants, contribuiions and interest restricted to meeting the operational or
capital requirements of a particular fimction. Property tax and other iters not properly included
among program revenues are reported instead as genersl revemies.

Fund Pinancial Statemenis - Separafe financial statements are provided for governmental
and proprietary fimds. Major individuzl governmental finds are reported as separate colunins in.
the fimd financial statements. All remzining governmental funds are aggregated and repotted ag
other nonmajor governmental funds.

The District reports the following major governmental fund:

The General Fund is the general operating fund of the Disirict. All general tax revernues
and othar revenues that are not allocated by law or confractual agresment to some other
fund are accoumted for in this fond. From the fund are paid the general operating
expenditures, ncluding instructional, sapport and other costs.

The Capital Projects - Statewide Sales, Services and Use Tex Fund is used to account for
the collection of the 1% statewide sales, services and use tax to be expended for school

irfrastructure purposes.

The District reports no major proprietary funds. However, it repozts two non-major
enterprise funds, the School Nutrition Fund and Preschool Fund, which are used to aceount for
the school nutrition and preschool operations, respectively of the district.

C. Measurament Focus amd Basis of Accounting

The govermmeni-wide and proprietary fund financial statements are reporled wsing the
economic resonrces measurement focus and the accrual basis of accounting. Revepues are
tecorded when earned and expenses are recorded when a Hability is incwred, regardless of the
timing of related cash flows. Property tax is recognized as revenne in the year for which if is
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levied Grants and similar items are recognized a5 reveme as soon as all eligibility requizements
imposed by the provider have been satisfisd,

Governmental fund finameial statemants are reporfed using the enrrent financial resources
measurement focus and the modified acerual basis of accounting. Revenues are recognized as
soon a5 they are both measiasble and available. Revenues are considered to be available when
they are collectible within the current period or soom encugh thereafter to pay labilities of the
currentt period. For this purpose, the government considers revenues to be available if they are
collected within 60 days after yoar end.

Property fax, intergovernmental revenues (shared revenmes, grants and reimbursements
from other governments) and Interest associated with the current fiscal period are all considered
to be susceptible to accrual. All other revenue items are considered to be measuzable and
available only when cash is received by the District.

Expendimres generally are recorded when a Hability is incurred, as under accrual
accomting. However, principal and interest on long-term debt, claims and judgments and
termination beneffts are recognized as expendifures only when payment is due. Capital asset
acquisitions are reported as expenditires in governmental fands. Proceeds of general long-term
debt and acquisitions under capital leases are reported as other financing sources.

Under the terms of grant agreements, the District funds certain programs by a combination
of specific cost-relmbursement grants and general revenues. Thus, when program expenses e
Incorred, there are both restrieted and vmrestricted net position available to finance the program.
Itis the Distriet’s policy to first apply cost-reimbursement grani resources to such programs, and
then general revenues,

When an expenditire is incurred in governmental fonds whick can be paid using either
restricted or wrrestricted resources, the District’s poliey is generaily to first apply the expenditure
toward resiricted fund balance and then to less-restrictive classifications — commitied, assigned
and then unassigred fund balances.

Proprietary fimds distinguish operating revenues and expenses from non-operating ftems.
COperating revenues end expenses generally result from providing services and producing and
delivering goods in comnection with a proprietary fund’s principal ongoing operations. The
principal operating revenues of the District’s enterprise funds are charges to customers for sales
znd services. Operating expenses for enterprise fimds include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not
meeting this defimition are reported as non-operating revenues and expenses.

The District mairtains s financial records on the cash basis. The financial statements of
the District are prepared by making memorandum adjusting emiries to the cash basis financial
records.

31




D. Assets, Liabilities, Deferred Inflows of Resources and Fand Equnity

The following accounting policies are followed in preparing the financial statements:

Cash, Cash Equivalents and Pooled Investmenis - The cash balances of most District

funds are pooled and invested. Investments are stated at fair value, except for the invesiment in
the Iowa Schools Joint Investment Trust, which is valued at amortized cost and non-negotiable
certificates of deposit which are stated at cost.

The Iowa Schools Joint Investment Trust is a commeon law trust established under Iowa
law and is administered by an appointed investment management company. The fair value of the
position in the trust is the same as the vatue of the shares.

For purposes of the Statement of Cash Flows, all short-term cash investments that are
highty liquid are considered fo be cash equivalents. Cash equivalents axe readily convertible to
known ameuxnts of cash, and at the day of purchase, they have a maturity date no longer than three
mornths.

Property Tax Receivable - Property tax in. governmental funds is accounted for using the
modified accrual basis of accoumiing.

Property tax receivable is recognized in these funds on the levy or lien date, which is the
date that the tax asking is certified by the Board of Education. Delinguent property tax receivable
represents unpaid taxes for the current year and prior years. The succeeding year property tax
receivable represents taxes certified by the Board of Education to be collected in the nexi fiscal
year for the purposes set out in the budget for the next fiscal year. By statute, the District Is
required to certify its budget in April of each year for the subsequent fiscal year. However, by
staiute, the tax asking and budget certification for the following fiscal year becomes effective on

the first day of that year. Although the succeeding property tax receivable has been recorded, the
related revenue is deferred in both the government-wide and fund financial statements and will

ot be recognized as revenue until the year for which it is levied.

Property tax revenue recognized in these fimds become due and collectible in Sepiember
and March of the fiscal year with a 1% % per month penaity for delinquent payments; s based on
Jamuary 1, 2012 assessed property valuations; is for the tax aceruel period July 1, 2013 throngh
Tune 30, 2014 and reflects the tax asking contained in the budget certified to the County Board of

Supervisors in April 2013,

Due From Other Governments - Due from other governments represents amounts due
from the State of lowa, various shared revenues, grants and reimburseraents from other

govermments.

Tnventories - Inveniories zre valued at cost using the first-in, first-out method for
purchased items and government commodities. Iveniorics of proprietary funds are recorded a5
expenses when consumed rather than when purchased or received.
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Capital Assets - Capital assets, which inchude property, farniture and cquipment, are
reported in the applicable governmental or business type activities columns in the government-
wide Statement of Net Position. Capital assets are recorded at historical cost. Donated capital
assets are recorded at estimated fair market value at the date of donation. The costs of normal
mgintenance and repatrs that do not add to the value of the asset or materially extend asset lives
are not capitalized. Capital assets are defined by the District as assets with an initial, individual
cost i1 excess of the following thresholds and estimated useful fives in excess of two years.

Asset Class Amount
Land $ 2,300
Buildings ' § 2,500
Improvements other than buildings $ 2,500
Intangibles $25,000
Furmniture and equipment:

School Nutrition Fund equipment $ 300

Other forniture and equipment $ 2,500

Capital assets are depreciated using the straight line method of depreciation over the
following estimated useful lives:

Asget Clags Useful Life
Buildings & Improvements 50 years
Improverents other than buildings 20-50 years
Intangibles 5-1C years
Furniture and equipment 5-15 years

Salaries end Benefits Payable - Payroll and related expenditures for teachers with anmual
contracts corresponding to the cmrrent school year, which are payable in July and August, have

hesn accrued es Habilities.

Unearned Revenue - Unearned revenues are momes collscted for lunches that havenotyet
been served. The hunch account balances will either be reimbursed or served lunches.

Advances from Grantors - Grant proceeds which have been seceived by the District but
will be spent in a succeeding fiscal year.

Termination Benefits - District employes mecting certain requirements are eligible for
early retirernent benefits. A liabilityis recorded when incurred in the government-wide financial
statements. A liability for these amomnts Is reported in the governmenial fund financial
statements only for employees that have resigned oz yetired. The termination benefits liabilify has
heen computed based on rates of pay in effect at June 30,2014, The termination benefits liability

attributable to the governmental activities will be paid primarily from the Management Fumnd.

Deferred Inflows of Resources - Although ceriaim revennes arg measirable, they are nct
available. Available means collected within the current year or expecled 1o be collected soon
enough thereafter io be used to pay Fabilities of the current vear. Deferred inflows of resources m
the governmental fund financial statements represent the amount of assets that have been
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recognized, but the telated revenue has not been recognized since the assets are not collected
within the current year or expected to be collected soon enough thereafter to be used to pay
ligbilities of the current year. Deferred inflows of resources consist of tax and income surtax
receivables not collected within sixty days after year end and amounts paid by students for meals
not yet served.

Deferred inflows of resources in the Statement of Net Position consists of succeeding year
property tax receivable that will not be recognized as revenue until the year for which it is Jevied
and amounts paid by siudents for meals not yet served.

Long-term. Liabilities - In the government-wide financial statements, long-term debt and
. pther long-term obligations are reported as liabilities in the governments] activities column in the
Staternent of Net Posftion.

Fund Equity - In the governmental fund financial statements, fund equity is classified as
follows:

Restricted - Arounts restricted to specific purposes when constreints placed ontheuse of
the resources are either externally imposed by creditors, grantors or state or federal laws or
imposed by Iaw through constitutional provisions or enabling legislation.

Unassigned - All arsounts not included in other spendable classifications.

Nt Position - In the district-wide Statement of Net Position, net position is reported as
restricted when constrajuts placed on net position use are either externally imposed by creditors,
grantors, contributors or laws and regulations of other govemnments or imposed by law through
constitutionsl provisions or enabling legislation

Net position restricted flrough enabling legislation includes $63,338 for management levy
purposes, $32,686 for physical plant and equipment, $245,676 for debt service, $66,623 for
student activities and $432,041 for school infrastruciure.

E. Budeeting and Budgetary Accounting

The budgetery comparison and related disclosures are reported as Required
Supplementary Information. During the year ended June 30,2014, expenditures in the Instruction
finctional area exceeded the amount bedgeted.

F. Estimates

The preparatior. of the financial staterents in conformity with accouﬁﬁng_pﬁnciples
generally accepted in the United States of America requires management to make estimates and
sssumptions that affect the amounis reported in the financial statements and accorpanymg notes.

Actnal results may differ from those estimates.
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Note 2. Cash, Cash Equivalenis and Pooled Investments

The District’s deposits in banks at June 30, 2014 were entirely covered by federal
depository insurance ot by the State Sinking Fund in accordance with Chepter 12C ofthe Code of
Iowa. This chapter provides for additional assessments against the depositories to insure there
will be no loss of public funds.

The District is authorized by statute to Invest public finds in obligations of the United
States government, its agencies and instrumentalities; certificates of deposit or other evidences of
deposit at federally insured depository institutions approved by the Board of Education; prime
cligible bankers acceptances; certein high rated comrmercial paper; perfected repurchase
sgreements; certain registered open-end management investment companies; certain joint
investment trusts; and warrants or improvement certificates of a drainage distriet.

The District had no investments meeting the disclesure requirements of Governmental
Accounting Standards Board Statement No. 3.
Note 3. Interfund Fransfers

The detail of interfund fransfers for the year ended June 30, 2014 is as follows:

Transfer To Transfer From Amount
Nonmajor special reverme
General Student activities § 1297
Nonmajor special revenue
Student activities : General 180
Notmajor enterprise
School nuirition General 1.836
Nonmajor governmental Captial projects

Debt service Statewide sales, service and use 16X 416,994

Nonmajor enterprise Nonmajor special revenue
School nutrition Student activities 12
$ 420319

Trapsfers geperally move revenuss from the fund statulorily required to collect the
resources to the fimd statutorily required to expend the resonrees. These transfers were to move
fards from the Statewide Sales, Services and Use Tax Fund to the Debt Service Fund for payment
of principal and interest on debt. The other transfers were to correct miscoding of expenditures.




Note 4. Capital Assets

Capital assets activity for the year ended Jume 30, 2014 was as follows:

Covermmental activities
Capifal assets not being depreciated:
Land

Capital assets being deprecisted:
Buildings and improvements
Site improvements
Fumnitore and equiprnent
Total capital assets being depreciated

Less aceumnulated depreciation for:
Buildings and improvements
Site improvennents
Fomiture and equipment
Total sccnmulated depreciation

Total capital assets being depreciated, net
Governmental activities capital assets, net

Bugsiness type activities

Balazce, Balance,
Begimming End of
of Year Additions Adijustments Year

§ 332167 3% - $ - 3 332,167
7,124,102 8,614 . 7132716
49,678 16,674 - 66,352
1,495,274 157.423 - 1.652.697
8.660.054 182711 - 3,851,763
2,682,742 92.721 - 2,775,463
3,603 1,328 - 4,931
1,320.605 71.821 - 1392428
4 006950 165.870 - 4.172.820
4.662.104 16,841 - 4.678.945

$ 4904271 § 16241

£ -3 501112

Furniture and equipment § 109,065 3 - 5 - § 105,069
Less accummlated depreciation 60.087 6.025 - 66,112
Business type activities capital assets,net § 48087 $§ {(6025) 8 - § 42957
Depreciation expenée was charged to the following fimetions:
Governmental activities
Instruction
Regular $ 10,492
Other 201
Support services
Instructional staff 12,277
Admimgtration 773
Operation and maintensmce of plant 5,643
Trensportation 43,063
73,149
Unallocated depreciation 92.721
Total! sovemumerttal activities depreciation expense S 165870
Business type activities
Food services 6025
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Note 5. Long-term Liabilities

Changes In long-term ligbilities for the year ended June 30, 2014 are summarized as
follows:

Balanee, Balance, Due

Beginning End Within

of Year Additions Reductions of Year Ong Year
Governmentsl activities

Revenne bonds $3,000,000 § - $(120,0000 $2.570,000 § 125,000
Termination benefits 34,687 - (20,813) 13,874 13,874
Net OPER Hlability 60885 3294 {2.503) 72.676 -
Totals - £3.194572 § 5294 $(143.316) £3.056.550 F 138874

Interest costs incurred and charged to expense on all long-term debt was $145,557 forthe
year ended Jume 30, 2014. During the year ended June 30, 2014, the Distriet made principal
paymenis on total long-term debt of $120,000.

Reverws Bonds

Details of the District’s June 30, 2014 statewide sales, services and use tax revenue
bonded indebtedness are as follows:

Year Bond issue of Fme 25, 2009
Ending Interest
June 39, Rates Interest Prncipal Total
© 2015 4,00% $ 141,557 § 125,000 § 266557
2016 4,005 136,357 135,600 271357
2017 3.75% 131,032 140,000 271,032
2018 4.0{% 125,507 145.000 270,507
2019 - 4.125% 119,514 150,000 269,514
2020-2024 4.375-4.875% 486,583 880,000 1,366,583
20252029 5.0-5.5% 233,787 1,130,000 1,363,787
2030 5.50% 7.288 265,000 _ 272288
Totels 51381625 $2.970.000 §4351.625

The District has pledged fisture statewide sales, services and use tax revenues fo repay the
$3,585,000 of bonds issued in June 2009. The bonds were issned to finance upgrades to the
HVAC system at the buildmgs. The bonds ere payable solely from the proceeds of the statewide
sales, services and use tax reventes received by the District and are payable throngh 2030. The
bonds are not a general obligation of the District. Howeves, the debt is subject to the
constittional debt limitation of the District. Anmual principal and interest payments on the bonds
are expected o require approximately 80% of the statewide sales, services and nse 12X revenues.
The total principal and iterest remaining to be paid o the bonds is $4,351,625. Forthe cumrent
vear, $120,000 of principal and $146,457 of interest was patd on the bonds and statewide sales,
services and use tax revenues were $328,277.
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The resclution providing for the issuance of the statewide sales, services and use tax
revenne bonds includes the following provisions:

&) $327.257 of the proceeds from the issnance of the reverue bonds shall be deposited to 2
reserve account to be used solely for the purpose of paying principal and inferest on the
bonds if insufficient money is available in the sinking account. The balance of the
proceeds shall be deposited to the project acconnt.

b} All proceeds from the statewide sales, services and vse tax shall be placed in a revenue

- account.

¢) Monies in the revenue account shall be disbursed to make deposiis into a sinking account
io pay the principal and interest requirements of the revenue bonds for the fiscal year.

d) Any monies remaining i the revenue account after the required transfer fo the sinking
account may be transferred to the project aceount to be used for any lawful purpose.

The District complied with &ll the revenue boud provisions duting the year ended Jane 30,
2014. '

Tennination Benefils

The District offers a voluntary sarly refitement plan to its certified employees. Eligible
employess are required to be at least 35 years of age and have completed 15 years of consecutive
service to the District. Employees must have completed an application, which is required to be
approved by the Board of Education. The early retirement incentive for each eligible employes is
equal to one-half of the employee’s salary for the year in which he/she gpplies to participate in the
early retirement plan. The retivee receives the early refirement benefits in three equal payments
with the first payment being made on.or before July 2 in the calendar year in which the enzployee
is approved for early retirement. The retiree may elect to leave thelr benefit in the Management
Fund to be used to pay the retiree’s medical insurance vl the benefit is completely used.

At June 30, 2014, the District kad obligations to three participants with a total liability of
$13,874. Actual early refirement expenditures for the year ended June 30, 2014 totaled $20,813.

Note 6. Pension and Retirement Benefits

The District contributes to the Iowa Public Employees Retirement System ([PERS) wihich
is a cost-sharing multiple-employer defined benefit pension plan administered by the State of
Towa. IPERS provides retirement and death benefits which are established by State siatute 1o plan
members and bensficiaries. IPERS issues a publicly available financial report that includes
financial statemnents and required supplementary information. The report may be obtained by
writing to IPERS, P.O. Box 9117, Des Moines, [A, 50306-91 17.

Plan members were required to cofiribute 5.95%, 5.78% and 5.38% of their anmual
covered salary and fhe Disirict was required to contribute 8.93%, 8.67% and 8.07% of aunual
covered payroll for the years ended June 30, 2014, 2013 and 2012 respectively. Confribution
requirements are established by State statute. The District’s coniribution to IPERS for the years
ended June 30, 2014, 2013 and 2012 were $199,965, $192,514 and $168,343, respectively, equal
to the Tequired contributions for each year.
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Note 7. Other Postemployment Benefits (OPEB)

Plan Pescription = The District operates a single-employer retiree benefit plan which
provides medical and preseription drag benefits for retiress and their spouses. There are 35 active
and 5 refired memwbers In the plan. Participants must be age 61 or older af retirenment.

The medical/prescription drug benefits are provided through a fully-mnsured plan with
Wellmark. Retirees under age 65 pay the same premium for the medical/prescription drug beneitt
as active employees, which results in an implicit rate subsidy and an OPEB liability.

Funding Policy — The confribution requirements of the plan members are established and
may be amended by the District. The District currently finamces the retiree benefit plan on a pay-
as-you-go basis.

Anmual OPEB Cost and Net CPEB Obligation — The District’s annmal OPEB cost is
calculated based on the anmmal reguired cortribution (ARC) of the District, an amount actuarially
determined n accordance with GASB Statement No. 45. The ARC represents aleve] of funding
which, if paid on an ongoing basis, is projected to cover nornmal cost each year and amortize any
unfinded actnariz] liabilities over a period not fo exceed 30 years.

The following table shows the components of the District’s anomal OPEB cost for the year
ended June 30, 2014, the smonnt actually contributed to the plan and changes in the District’snet
OPEB obligation: .

Anmus] required contribution $ 2275
Interest on net OFEDB obligation 3,019

Adjustment to annual required contribution (2303
Annnpal OPEB cost . 2,791
Contributions made -
Increase in net OPEB obligation 2,791

© Net OPEB obligation beginning of year 69.885
Met OPEB obligation end of year $ 72,676

For calealation of the net OPER obligation, the actuary has set the transition day as Tuly 1,
2009. The end of year net OPER obligation was calculated by the actuary as the cumulative
difference between the actuarially determined funding requirsments and the actual contributions
for the year ended Juns 30, 2014,

For fhe veer ended June 30, 2014, the District contributed nothing to the medical plan.
Plan members sligible for benefits contributed nothing to the medical pian.

The District’s annual OPEB cost, the percentage of annual OPEB cost comtributed to the
plan and the net OPEB obligation as of June 30, 2014 are summarized as follows:




. Year Percentage of Net
Bnded  Annual Annanal OPEB OFEB
Jume 30, OPEB Cost Cost Confributed Obligation

- 2010 $ 50,000 46.9% $ 27,006
2011 50,191 45.8% $54,191
2012 51,902 75.1% 367,093
2013 2,792 0.0% $ 69,885
2014 2,791 0.0% $72,676

Funded Siatus and Funding Progress — As of July 1, 2012, the most recent actuarial
valuation date for the period July 1, 2013 through Tune 30, 2014, the actuarial accrued liability
was $15,784, with no actuarial value of asseis, resulting in an vnfunded actuarial acerned liability
(UAAY) of $15,784. The covered payroll {annual payroll of active employees covered by the
plan) was approximately $2.3 million and the ratio of UAAL to covered payroll was .7%. Asof
Tme 30, 2014, there were no trust fond asgets.

Actuarial Methods and Assumptions — Actuarial valustions of an ongoing plan involve
estimates of the value of reported amounts and agsumptions about the probability of occurrence of
events far into the future. Examples include assumptions about fiffure employment, mortality and
the health care cost trend. Actuarially determined amounts are subject to continual revision as
actnal resuits are compared with past expectations and new estimates are made about the future.
The Schedule of Funding Progress, presented as Required Supplementary Information in the
section following the Notes to Financial Statements will present multiyear trend information
about whether the actuarial value of plan assets is increasing or decreasing over time relative to
the actasrial accrued liabilities for benefits.

Projections of benefits for financial reparting purposes are based en the plan as understood
by fhe employer end the plan members and include the types of benefits provided at the time of
each valaation and the historical paitern of sharing of benefit costs between the employer and plan
memmbers to that point. The actuarial methods and assumptions used include techniqnes designed
to reduce the effects of short-ferm volatility in actuarial acerued lisbilities and the actuarial value
of assets, consistent with the long-term perspective of the catcnlations.

As of July 1, 2012 actuarial valuation date, the unit credit actaarizal cost method was used.
The actuarial assumptions include a 4.5% discount rate based on the District’s funding policy.
The projected annual medical trend rate is 11%. The uitimate medical trend rate is 5%. The
medical trend rate is reduced .5% each year umtil reaching the 5% ultimate trend rate.

Mortzlity rates are from the RP-2000 Group Anmuity Mottslity Table, applied on a
gender-specific basis. Annual retiremnent and termination probabilities were developed from the
retirement probabilities from the IPERS Actuarial Report as of June 30, 2011 and applying the
termination factors used in the IPERS Acinarial Report as of Time 30, 2011.

The UAAL is being amortized as a level percentage of projected payroll expense on an
open basis over 30 years.
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Note 8. Risk Management

The District is exposed fo various risks of loss related to forts; theft; damage fo and
destruction of assets; errors and omissions; Injuries to employees; and natural disasters. These
Tigks are covered by the purchase of commercial insurance. The District assumes Hability for any
deduetibles and claims in excess of coverage limitations. Settled claines from these risks have not
exceeded comimercial insurance coverage in any of the past three fiscal years.

Noete 9. Area Education Agency

The District is required by the Code of Iowa to budget for its share of special education
sapport, media, and educational servicss provided through the arca cducation agency. The
District's actual amount for this purpose totaled $159,107 adjusting eatry to the cash basis
financial statervents.

Nete 10. Contingencies

Grant Fumding - The District participates in a number of federal and state programs that
are fully or partially funded by grants received from other governmental units. Expenditures
financed by grants were subjecied to local andit but still remain open to andit by the appropriate
grantor government. If expenditures are disallowed by the grantor government due to
noncompliance with grant program regulations, the District may be required to reimburse the
grantor govermnent. As of June 30, 2014, significant amounts of grant expenditures have not
been audited by granting authorities but the District believes that disallowed expenditures, if ary,
based on subsequent audits will not have a material effect on any of the individual governmental
funds or the overall financial position of the District. :

Note 11. Categorical Funding

The District’s restricted fimd balance for categorical funding at Jupe 30, 2014 is
comprised of the following programs:
Program -

Arrisk $ 12,897
Gified and Talenied 44 350
Teacher salary supplement 37,656
Statewide voluntary preschool 9,206
Early Literacy 11,374

Edncator quality, professional develepment for moedel core curricnlum 16,966
Edueator guality, professional development 22

Teacher leadership 4561
137.052
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Note 12. Prospective Acconnting Change

The Governmental Accounting Standards Board has issued Statement No. 68, Accounting

 and Financizl Reporting for Pensions — an Amendment of GASB No. 27. This statement will be

implemented for the fiscal year ending June 30, 2013, The revised requirements establish new

financial reporting requircments for state and local governments which provide their eraployees

with pension benefits, including additional note disclosures and required supplementary

information. In addition, the Staternent of Net Position is expected to include a significant liability
for the govermment’s proportionsfe shave of the employes pension plan.
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SPRINGVILLE COMMUNITY SCHOOL DISTRICT
Notes to Required Supplementary Information — Budgetary Reporting
For the Year Ended June 30, 2014

This budgetary comparison is presented as Required Supplementary Informsation in
accordance with Governmental Accounting Standards Boetd Stetement No. 41 for governments
with significant budgetary perspective differences resulting from not being able to present
budgetary comparisons for the General Fund and each major Special Revenue Fsmd.

. In accordance with the Code of Towa, the Board of Education annually adopts a badget
following required public notice and heariug for all fonds. The budget may be amended during
the vear utilizing similar statutorily prescribed procedures. The District’s budget is prepared on
the GAAP basis.

Formal and legal budgetary control for the certified budget is based uvpon fow major
classes of expenditures or expenses known as fonctions, not by fund. These four functions are
Instruction, support services, non-instructional programs and other expenditures. Althoughthe
budget decument presents fumetion expenditures or expenses by fimd, the legal level of control
is at the aggregated function level, not by find. The Code of Towz also provides District
expenditares in the Genefal Fund may not exceed the amount authorized by the school finance

formula, The District did not amend its budget during the year ended Jume 30, 2014.

Dnring the year ended June 30, 2014, expenditures in the Instruction funciion exceeded
the amount budgeted.
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SPRINGVILLE COMMUNITY SCEOGL DISTRICT

‘Schedule of Funding Progress for the

Required Supplementary Information

Reiires Health Plam

Agctuarial UAAl asa
Actuarial Accrued  Unfunded Perceniage
Year Actumarial Valueof  Liability AAT, Funded Covered  of Covered
Ended Valuation  Assets  (AAL) {UAATY  Ratio Payroll Payrclt
June 30, Date ® (b-a) (a/b) © {(b-a)c)
2010 huly 12009 % - $290000 5290000 § - $2.205110 13.2%
2011 July 1, 2005 - 250,000 290,000 - 2,001,711 14.5%
2012 July 1, 2009 - 290,000 290,000 - 2,119,456 15.7%
2013 July 31,2012 - 15,784 15,784 - 2,246,183 0.7%
2014  Taly 1, 2012 - 15,784 15,784 - 25310,780 0.7%

See Note 7 in the accompanying Notes to Financial Statements for the plan description, funding
policy, anmusl OPEB cost, net CPEB obligation, finded status and fimding progress.

See accompanyivg Independent Auditor's Report.
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SPRINGVILLE COMMUNITY SCHOOL DISTRICT Schedule I
Combining Balance Sheet
Nonmajor Governmental Funds
Jume 30, 2014
Capital
Special Revenue Projects
Physical
Plant and
Student Management Equipment  Debt
Activity Levy Levy Service Total
Assets
Cash, cash equivalents and pooled investments
Cash with fiscal agent 3 - § - 8 - 3197779 $197,779
Other : 65,479 77,212 30,654 119926 297271
Receivables
Property fax .
Delinguent - - 1,982 - 1,982
Succeeding year - 44000 205,143 - 249143
Due from other govérnments - - 50 - 50
Total assets 369,479 5 121212  §237,829 §317,705 §746,225
Liabilifies, Deferred Inflows of Resources
and Fund Balances
Liabilitics
Accounts payable $ 25850 3 - $ - $ - 5 2850
. Deferred inflows of resources
Unavailable revenue
Succeeding year property fax - 44,000 205,143 - 249143
Fund balances
Restricted for
Student activities 66,629 - - - 66,629
Management levy pUrposes - 77212 - - 77,212
. . - - 32,686 - 32,686
%?ﬁnﬁim end oquipment : - 2689 317,705 317,705
Total fund balances 66,629 77.212 32,686 317,705 494,232
Total liabilities, deferred inflows of resources
and fund baiances $69,479 $ 121,212  $237,82% $§317,705 §$746,225

Ses accompanying Independent Auditor's Report.
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SPRINGVILLE COMMUNITY SCHOOL DISTRICT Schedule 2
Combining Schedule of Revenues, Expenditures and Changes in Fund Balances
Nonrnajor Governmental Funds
For the Year Ended June 30, 2014

Capital
Special Revenue Projects
Physical
FPlant and
Stoudert  Management Equipment —Debt
Revenues Activity Levy Levy Service Total
Local sources
Local taxes $ - 8 - $189521 § . - $189521
Other 162,043 1,643 2,912 - 166,598
Total zevenues 162,043 1,643 192,433 - 356,119
Expenditures :
Current
Instroction
Regular - 2,656 - - 2,656
Other 149,156 - - - 149,156
Total instruction 149156 2,656 - - 151,812
- Support services
Instrizctional siaff - 15,042 50,665 - 74,707
Adminisiration - 25,139 3,270 - 28,409
Operation and maintenance of plant - 34,150 - - 34,150
Trangportation - 8,268 57,758 - 106,026
Total suppert services - 82,569 160,693 - 243292
Other expendifures :
Facilities acquisition - - 30,052 - 30,052
Long-term. debt
Principal - - - 120,000 120,000
Interest and fiscal charges - - - 147957 147957
Total other expendinurss - - 30,052 267,957 298,009
Total expendiforss 149,156 85,255 190,745 267,957 693,113
Excess (deficiency) of revenues over
(under) expenditures 12,887 {83.612) 1.688 (267.957) (336.994)
Other financing sources (uses}
Interfund operating iransfers in 180 - - 416,994 417,174
Interfond operating transfers (out} (1,309 - - - {1,309}
Total other finamcing sources {uses) (1,129) - - 416994 415865
Change in fimd balances 11,758 {83.612) 1,688 1499037 78,871
Fund balamces, beginning of year 54 871 160,824 30,998 168,668 415,361
Fund balances, end of year $ 66,629 § 77212 $ 32686 $317,705 $494.232

See accompanying Independent Anditor's Report.
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SPRINGVILLE COMMUNITY SCHOOL DISTRICT

Combining Statement of Net Position
Nonmajor Enterprise Funds
June 30,2014

Asgefs
Crorent assets
Cash, cash cquivalents and pooled mvestments
Accounts receivable
Inventories
Total cirrent assets
Noncurrent assets
Capital assets, net of accumulated depreciation
Total essets

Liabilities
Current liabiliifes
Accounts payable
Salarics and bensfits payable
Tnearned reverme
Totzl hiabilities

Net Position
Investiment in capital assets

Unrestricted
Totzl net position

See accompanying Independent Anditor's Report.
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School

Scheduie 3

Nutrition Preschool Total

$12,105 § 2,033 $14,138
514 - 514
7.253 . 7253
19872 2,033 21,905
42,957 - 42957
62,829 2,033 64,862
297 - 297
11,202 838 12,040
2,604 - 2604
14,103 338 14,941
42,957 - 42,957
5769 1195 6,964

$48,726

$ 1,195  §$45,921




SPRINGVILLE COMMUNITY SCHOOL DISTRICT
Combining Statement of Revenues, Expenses and Changes in Fund Net Position

Nonmajor Enterprise Funds

For the Year Ended June 30, 2014

Operafing revenue
Local sovrces

Charges for service

QOperating expenses
' Support Services
Operation and maintenance of piant
Purchaszed services
Supplies

Nop-instructional programs
Food service operations
Salaries
Benefits
Purchased services
Supplies
Depreciation

Total operating sxpenses

Operating income (foss)

Non-operating reverue
Interest income

State sorces
Federal sources

Total non-operating revenue

Net income (loss) before tramsfers
Transfers in

Change in net position

MNet position beginning of year

Net position end of year

See accompanying Independent Auditor's Report.
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Schedule 4

School

Nuoirition Preschool Tota?
$ 114,136 & 5962  $120,098
2,144 - 2,144
1,341 - 1341
3,485 - 3,485
61,296 4340 65,636
17,735 713 18,448
3,737 - 3,737
grA428 - 07425
6,025 - 6,025
186,218 5,053 191,271
185,703 5,053 194,756
{75,367) 969 (74,658)
26 - 26
1,618 - 1,618
71,759 - 71,759
73,403 - 73,403
(2,164) 909 (1,255)
1,848 - 1,848
(Gle) 5G9 593
49,642 286 49,328
§ 48726 $ 1,185 § 49921
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SPRINGVILLE COMMUNITY SCHOOL DISTRICT

Combining Staternent of Cash Flows
Nonmajor Enterprise Funds
Yor ike Year Ended June 30, 2014

Cash fows from operating activities
Cash reczived from sale of services

Cash payments to employees for services
Cash peyments to suppliers for goods and services

Net cash provided by {used in) operating activities
Cash flows from non-capital financing activities
State grants received
Federal grants recsived
Net cash provided by non-capital financing activities
Cash flows from capital and related financing activities
Cash flows from investing activities
Interest on investments
Net nerease in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Reconciliation of operating income (Joss) to net cash
provided by (used in} operating activities
QOperating income (loss j ‘

Adjustments fo reconcile operating income {(logs} to net

cash provided by (used In) operating activities
Depreciation
Commodities used
(Increase) in accoumnits receivable
Decrease in due from other fimd
(Increase) in nventory
Increase in accounts payable

Increase in unezarned revenue
{Decrease) in accried salaries and benefifs

Net cash provided by (used in) operating activities

Non-cash investing, capital and related finamcing activities:

Schedule 5
School
Nuirition Preschool Totzl
$114,144 $ 5962  $120.106
(79,753}  (4,239)  (83.992)
{95,861} - (95,8613
61470y 1723 (39,747}
1,618 - 1,618
59,584 - 56,584
63,050 - 63,050
26 - 26
1,606 1,723 3329
10,499 310 10,809
$ 12,105 § 2033 § 14,138
$(75567) $ 909  $(74,658)
6,025 - 6,025
12,175 - 12,175
(235) - (235}
- 1,170 1,170
(3,559) - (3,559}
170 - 170
243 . 243
(722) (356 __(1.078)
561,470 ¥ 1,723 $ (59,747

Drring the vear ended June 30, 2014 the Distriet received $12, 175 of federal sommodities.

See accompanying Independent Auditor’s Report.
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SPRINGVILLE COMMUNITY SCHOOL DISTRICT Schedule 6
Schedule of Changes in Specizl Revenue Fund, Student Activity Acconots
For the Year Ended June 3G, 2614
Balance, Batance,
Beginning intrafond End of
of Year  Revenues FExpenditores  Transfers Year
Account
Cross couantry $ 111 $ 1366 $ 1309 § - $§ 168
Boys basketball 3.875 8,965 9,901 - 2,945
Football 1,235 20,423 20,818 - 84G
Boys baseball 770 12,345 7.854 - 5,261
Boys track 126 297 420 - 3
Baoys golf 4 567 551 - 26
Wrestling 106 1 - - 107
Gitls basketball 2,332 11,711 8,258 - 5,785
Girls volleyball 1,181 5,982 5,690 - 1,473
Girls softball 1,028 1,010 855 - 1,i&3
Girls frack 292 1,279 1,198 - 373
Gate money 4669 55,376 52,084 - 7,961
Activities director 244 - 244 - -
Weight room. 16 - - - 16
Cheerleading 669 7,273 7,741 - 201
Vocal resale 860 2,848 1,199 - 2,509
ES instrumental 1,477 5,002 4336 - 2,233
Supply store 753 3 - - 756
Elementary art club 4,019 293 119 - 4,193
Picthres (1,587) 1,104 769 - (1,252)
Jamp Rope for Deart 122 1 - - 123
Student senate - ¢lementary 301 344 243 - 402
Fine arts 271 2,034 2,303 - 2
Elementary yearbook 1,760 1,841 1,966 - 1,633
Elementary instrumental resaie 1,281 788 1.058 - 1,011
Book fair 3,817 4349 4,762 - 3,404
Drama 1,333 i73 4449 - 1,116
Art club 2,234 441 1,930 - 745
Pictures 5,390 1.011 1.419 - 4982
Drance - 964 - 964
Garden project 418 2 - - 420
" MS Science Club 713 3 - - 716
Archery Program 180 1,874 744 - 1,310

See accompanying Independent Aunditor’s Report.
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SPRINGVILLE COMMUNITY SCHOOL DISTRICT Schedule &
Schedule of Changes in Special Revenue Fund, Student Activity Accounts
For the Year Ended Iune 36, 2014
Balance, Balance,
End of Intrafind End of
Year Revenues Expendiiores Transfers Year
Accoumt
Yearbook $ 2647 S 1356 § 3046 § - $ 957
Lego League 91 54 145 - -
Mife. Enferprice 152 147 - - 209
Student senate - MS 1,304 177 - - 1,481
Student senate - IS 1,885 770 400 - 2,255
Class of 2014 2.993 201 3,581 - 213
Class of 2015 837 7,629 3,968 - 4,458
Class of 2016 973 537 - - 1,510
Class of 2017 1,249 5 43 - 1211
Middle school social studies 392 - 392 - -
Insintment repair 1,040 4 46 - 098
Totals $S4871 §$162223 § 150465 § - $466,629

Ses accompanying Independent Auditor's Report
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Kay L. Chapman, CPA PC

116 Harrison Street
Muscatine, Iowa 52761
563-264-1385

kehapman(@cpakay.comm

Independent Anditor’s Report on Internal Control

over Financial Reporting and on Complisnce and Other Maiters
Based on an Andit of Financial Statements Performead in Accordance with

Government Auditing Standards

To the Board of Education of
Springvilte Community School District:

1 have andited in accordance with U.S. generally accepted auditing standards and
the standards applicable to financial sudits contained in Governmental Audiiing
Standards, issued by the Compiroller General of the United States, the financial
staternents of the governmental activities, the business type activitics, each major fund
and the aggregate remaining fund information of Spragville Commumity Scheool District
as of and for the vear endad June 30, 2014, and the related Notes fo Financial Statements,
which collectively comprise the District’s basic financial statements, and have issved my
report thereon dated Febroary 11, 2015

Imterna? Comtrol Over Fipancial Reporting
In plarning and performing my audit of the Hnancial statements, I considered

Springville Community School Disitict’s infernal vontrol over financial reporting to
determine the andit procedures appropriate in the circumstances for the purpose of
expressing my opinions on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of Springville Commumnity School District’s Internal
control. Accordingly, I do not express an opinion on the effectiveness of Springville
Community School District’s irternal confrol.

My consideration of internal control was for the limited purpose described in the
preceding paragraph and was not designed o identify all deficiencies in imternal conirol
that might be material weaknesses or significant deficiencies and, therefore, material
weaknesses or significant deficiencies may exist that were not identified. However, as
described in the accompanying Schedule of Findings, I identified deficiencies in internal
control I consider fo be material weaknesses.

A deficiency in internal control exists when the design or operation of the comntrol
does not allow management or etnployees, in the normal course of performing their
assigned fimetions, to prevent or detect and correct misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencics, in internal comircl
such that there is a reasonsble possibility a material misstatement of the District’s
finameial statements will not be prevented or detected ard corrected on a timely basis. I
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consider the deficiency deseribed in Part I of the accompanying Schedule of Findings as
item A 1o be a material weakness.

Complisnce gnd Other Matters
As part of obtaining reasonable assurance about whether Springviile Community

School District’s financil staiements are free of material misstatement, I parformed tests
of its compliance with cerfain provisions of laws, regulations, contracts and gramt
agreements, noa-compliance with which could have a direct and material effect on the
determination of financial statement amowmts. However, providing an opimion on
compliance with those provisions was not an objective of my audit and, accordingly, I do
not express such an opimion. The results of my tests disclosed no instances of non-
compliance or other matters that are required o be reported under Government Aundifing
Standards. However, I noted certain immaterial instances of non-compliance or other
matters which are described in Part I of the accompanying Schedule of Findings.

Comments involving statutory and other legal meatters about the District’s
operations for the year ended June 30, 2014 are based exclusively on knowledge obtained
from procedures perfotmed during my andit of the financial statements of the District.
Since my aundit was based on tests and samples, not alt fransactions that might have had
an impact on the comments were necessarily audited. The comments involving statutory
and other legal metiers are not intended to constitute legal interpretations of those
statutes.

Springville Community School District’s Responses to Findines

Springville Community School District’s responses fo the findings identified in
my sudit are described in the accompanying Schedule of Findings. Springville
Community School District’s responses were not subjected to the auditing procedures
applied in the audit of the financial statements and, aecordingly, T express 2o opinion on
them.

Purpose of this Report
The pirpose of this report is solely to describe the scope of my testing of internal

control and compliance and the result of that testing, and not to provide en cpinion on the
effectivensss of the District’s internal control or on compHance. This report is an mtegral
part of an audit performed in accordance with Government Audili Standards in
considering the District’s intermal comtrol and compliance. Accordingly, this
commumication is not suitable for any other purpose.

T would like to acknowledge the many courtesies and assistance extended to me
by personnel of Springville Comumity School District during the course of my audit.
Should you have any questions concerning auy of the about matters, 1 shall be pleased to
discuss them with you at your convenjence.

/f/‘a”ﬁ sapman, % A

Kay 1. Chapman, C?A PC
February 11, 2015
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SPRINGVILLE COMMUNITY SCHOOL DISTRICT
Schedule of Findings
For the Year Ended Jime 35, 2014

Part I, Findings Related fo the Finamcial Statements
TNSTANCES OF NON-COMPLIANCE

No matters were noted.

INTEENAL CONTROILS DEFICTENCY

A. Segregation of Duties - The limited number of accounting personnel makes # difficult fo

achieve adequate internal accounting control through the segregation of duties and
tesponsibilities. I noted that the same individual performed incompatible dutfes. A small
staff makes I difficult to establish an ideal system of automatic internal checks on
accounting record accutacy and reliability, although I noted the District had taken steps
to segregats duties betweer the presont personnel. This is not an unusual conditior but it
is important the District officials are awsre that the condition exists.

Recommendaiion - I realize that with a imited aumber of office employees, segregation
of duties is difficult However, the District should review the operating procedures of
the District to obtain the maxirum Internsl control possible under the cirenmstances.

Response - We will review our procedures and implement changes to improve mternal
control, &8 we deem necessary.

Conclusion - Response accepted.

Part IL. Qther Findings Related to Reguired Statutory Reporting:

1.

5\)

Certified Budget - Expenditures for the year ended June 30, 2014 exceeded the certified
budget amount in the Instruction fimectional area.

Recommendation - The certified budget should have been amended in accordance with
Chapter 24.% of the Code of lowa before expendifures were allowed fo exceed the

budget.

Response - Future budgets will be amended in compliance with the Code of Iowsa to
ensure the certified budget amounts are not exceeded.

Conclusion - Response accepted.

Questionable Expendiiures - No expenditures I believe may not meet the requirements of
public purpose as defined in an Attorney General’s opinions dated April 25, 1979 were

neted.
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SPRINGVILLE COMMUNITY SCHOOL DISTRICT
Schedule of Findings
For the Year Ended Jme 30, 2014

3. Travel Expense - No expenditures of District money for travel expenses of spouses of
District officials or employees were noted. No travel advances to District officials or
employees were noted.

4. Business Transactions - No business fransactions betwesn the Digirict and District
officials or employees were noted.

5. Bond Covetage - Surety bond coverage of Distrct officials and employess is in
accordance with ststotory provisions. The amount of coverage should be reviewed
annualty to insure that the coverage is adequate for curtent operafions.

6. Board Minutes - I noted no transactions requiring Board approval which had not been
approved by the Board.

7. Certified Enrollment - Ne varignces in the basiz enrollment dafa ceriified fo the Iowa
Department of Education were noted,

8. Supplementary Weighting - No vedances regarding the supplementary Welghﬁng
certified to the Towa Department of Education were noted.

9. Deposits and Iovestments - I noted no instances of noncompliance with the deposit and
investment provisions of Chapter 12B and Chapter 12C of the Code of lowa and the

District’s investment policy.

10. Certified Annual Reports - The Certified Annual Report was certified timely to the
Department of Edncation.

11. Categorical Funding ~ No instances were noted of categorical finding used to supplant
rether than sapplement other fimnds.

12. Statewide Sales, Services and Use Tax - No instances of noncompliance with the uss of
the statewide sales, services and use tax revenue provisions of Chapter 423F.3 of the
Code of Towa were notad.

Pursvant to Chapter 423F.5 of the Code of lowa, the anmual audit is required te mclude
certain reporting elements related to the statewide sales, services and use tax revenue.
Districts are required to include these reporting elements in the Certified Aunual Report
{CAR) submitted to the fowa Depariment of Education. For the year ended June 39,
2014, the District reported the following information regarding the statewide sales,
services and 1se tax revenue in the District’s CAR:
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SPRINGVILLE COMMUNITY SCHOOL DISTRICT

Schedule of Findings
For the Year Ended June 30,2014

Beginning balance : $ 520474
Revenues

Statewide sales and services tax revenue $328277

Other local revenuss 284 328,561
Ezpenditures/transfers out

Delit service for school infrastructize

Revennpe debt 416,994

Ending balance $ 432041

For the year ended June 30, 2614, the District did not reduce any Ievies as a result of the
-moneys received nnder Chapter 423E or 423F of the Code of Towa,
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SPRINGVILLE COMMUNITY SCHOOL DISTRICT
Audit Staff -
June 30, 2014

This audit was performed by

Kay Chapman, CPA
Tezrri Slater, staff accouniant
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